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REFS: 76 STATE 251674 

1 . DEPARTMENT, OPIC, AND TREASURY HAVE REVIEWED WITH 
AMBASSADOR THE DESIRABILITY OF RESUMING OPIC PROGRAMS 
IN ECUADOR, IN LIGHT OF GULF OF GUAYAQUIL CONSORTIUM (ADA) 

DISPUTE. THERE WAS AGREEMENT THAT THE DISPUTE SHOULD NOT 
BE CONSIDERED A BARRIER TO EXCHANGING NOTES WITH THE GOE 
TO REAFFIRM THE BILATERAL AGREEMENT (REFTEL) OR TO 
REOPENING OPIC PROGRAMS. IT WAS AGREED FURTHER THAT NO 
LINKAGE BETWEEN THE ADA DISPUTE AND REOPENING OPIC 
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PROGRAMS SHOULD BE MADE IN DISCUSSIONS WITH GOE OFFICIALS. 

2. ACCORDINGLY, THE EMBASSY SHOULD INDICATE TO THE GOE 
CONTINUED WILLINGNESS TO EXCHANGE NOTES RE INVESTMENT 
INCENTIVES IN ITS FORTHCOMING CONVERSATIONS WITH CANADAS 
AND OTHERS. THE EMBASSY AND VISITORS TO ECUADOR, HOWEVER, 

SHOULD DO NOTHING THAT WOULD IN ANY WAY APPEAR TO BE ARM 
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TWISTING, OR LEADING THE GOE TO BELIEVE THAT ITS DECISION 
ON THIS ISSUE WILL AFFECT BILATERAL RELATIONS IN THE 
LARGER CONCEPT. WHILE CONTINUING TO BE POSITIVE ABOUT 
THE EXCHANGE OF NOTES, THE USG DOES NOT WANT TO FORCE 

THE ISSUE OF REOPENING OPIC PROGRAMS IN ECUADOR; INSTEAD, 

IT WANTS TO LET THE GOE MAKE UP ITS OWN MIND IN ITS OWN 
INIMITABLE WAY. 

3. OUR REASON FOR AVOIDING PRESSING HARD ON THIS IS THAT 
AT SOME TIME DOWN THE ROAD OPIC PROGRAMS COULD AGAIN 
BECOME LINKED TO THE ADA/OKC MATTER, AND WE WOULD NOT WISH 
THE GOE TO FEEL THAT WE HAD PRESSURED IT INTO CONCEDING 
THE U.S. ADDITIONAL LEVERAGE. TO DO SO COULD TAINT 
FUTURE BILATERAL PROGRAMS AND HAVE WIDER REPERCUSSIONS ON 
OUR RELATIONSHIP. THE GOE INITIATIVE WOULD ALSO 
DEMONSTRATE THAT ITS INTEREST IN THE OPIC PROGRAMS IS 
SUFFICIENT TO INDUCE IT TO RESOLVE ANY INCOMPATIBILITY 
IT MAY SEE BETWEEN THE OPIC BILATERAL AGREEMENT AND 
ECUADOR'S ANDEAN PACT OBLIGATIONS. THUS, A POSITIVE BUT 
LOW-KEY APPROACH ON THE EXCHANGE OF NOTES IS INDICATED. 

VANCE 
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